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MRS BOARD OF DIRECTORS VOTE TO LEAVE TROUT  
UNLIMITED 

 
At the June 7, 2011 Board of Directors meeting the Officers and Directors of 
the Middle Rogue Steelheaders passed the following motion on a unani-
mous 17-0 vote. 

Maintaining Membership in Trout Unlimited (T.U.)    After a very lengthy discus-
sion and on a motion by BOD Shirlee Chesmore and seconded by Treasurer Bill 
Seccombe, the Board of Directors voted unanimously to recommend that the Mid-
dle Rogue Steelheaders terminate our voluntary affiliation with Trout Unlimited.  
The motion to terminate our voluntary affiliation with Trout Unlimited (T.U.) shall be 
effective August 31, 2011.  The recommendation by the BOD for approval will be 
presented to the general membership for a vote at the July general meeting. 

Notification of a Special Meeting Tuesday July 19, 2011 

As required by the current Middle Rogue Steelheaders bylaws (Article X Section 1 
“Amendment of Bylaws”) the BOD motion to leave Trout Unlimited must be ac-
cepted or rejected by a vote of the general membership.  Since voting to accept the 
BOD recommendation is a change in the MRS Bylaws a quorum of 10% of the total 
membership must be at the meeting and two-thirds (2/3) must vote in favor of the 
recommendation. The vote on the BOD motion will be held at a special Meeting 
SCHEDULED FOR 7:00 Tuesday July 19, 2011. 

The meeting will be held at 7:00 PM (July 19, 2011)  at the Bethany Pres-
byterian Church - 748 NW 5 th Street, Grants Pass, Oregon . 

MORE DETAILS AND INFORMATION INSIDE: 

More information and details are included inside.  Please take the time to read and 
understand the reasons for this action and its impact on the Middle Rogue Steel-
headers. 

· Why leave Trout Unlimited? 
· How will the Steelheaders benefit from this change? 
· How will this change impact my membership in Trout Unlimited? 
· Has anyone from the BOD discussed this with an attorney? 
· Who else supports this change? 
· What will the new Bylaws be? 
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MRS Calendar 
******************************* 
 
 

All Club Meetings are held 
at Bethany Presbyterian 
Church 748 N.W. 5th St. 
Grants Pass, OR.  

2011 Meetings: 

************************* 

Tuesday, July 5th 

Board Meeting 6:30 P.M.  

General Membership 
Welcome to Attend 

************************* 

Tuesday, July 19th 

Special Meeting 7 P.M.  

******************************** 

Tuesday, August 2nd 

Board Meeting 6:30 P.M.  

General Membership 
Welcome to Attend 

************************* 

Saturday, August 13th 

MRS Picnic—Tom Pearce 
Park 11 a.m. 

************************** 

Calendar of Events for 
2011…. 

July 19 Special 
Membership Mtg. 7 p.m. 
Bethany Presbyterian 

Church 

July 15 Salmon Derby 
Mtg.—Taprock @ Noon 
July 27 Lake Fishing 
August 13 MRS Picnic at 
Tom Pearce Park 11 a.m. 
Sep 9 & 10 Salmon Derby 
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#1.  HOW WILL THE STEELHEADERS BENEFIT FROM THE CHANGE? 
The Middle rogue Steelheaders will now be able to collect dues from our local membership.  The 
amount of dues being considered by the Board of Directors is; $20 for new members (everyone in the 
1st year) and $30 per membership (regular, senior and family) thereafter. This change will allow the 
club to pay its expenses with the dues collected and then put 100% of donations towards conservation 
and restoration. 

#2.  HOW DO THESE DUES COMPARE TO OTHER FISHING CLUBS IN So. OREGON. 
The two local fly fishing clubs charge $35 (Grants Pass club) and $35 (Medford club) 

#3.  HOW DOES THE TERMINATION OF THE MIDDLE ROGUE STEELEHADERS ASSOCIATION 
WITH  TU NATIONAL AFFECT MY TU MEMBERSHIP? 

It will have no change what so ever.  Everyone who is currently a member of TU will stay a member.  
#4.  HAS ANYONE ON THE BOARD OF DIRECTORS SPOKEN TO AN ATTORNEY? 

YES.  Our attorney has advised us that since the Middle Rogue Steelheaders is a register domestic 
non-profit corporation in the state of Oregon (Registry # 353867-88), and has been since July 9, 1993, 
that our association with Trout Unlimited as chapter # 649 (April 11, 1994) amounts to little more 
than a license. 

#5.  CAN TU TAKE OUR MONEY? 
NO.  The hierarchy of laws is:  Federal, State, Articles of Incorporation and then Bylaws.  Thus Ore-
gon State Laws take precedence over anything in the bylaws.  State laws state that assets can be trans-
ferred from one nonprofit corporation to another ONLY via a merger.  All merger plans MUST be 
submitted to the Oregon Department for approval and when carried out a notice must be given to the 
Department of Justice confirming the transfer of assets.  Additionally the merger plan must; include 
the name of the surviving entity, a resolution from the Board of Directors of the  entity being merged 
agreeing to the merger, a detailed listing of all assets or funds being transferred and must be agreed 
upon by the general membership of the organization.  NONE OF THIS HAS BEEN DONE.  The 
Middle Rogue Steelheaders are still an independent corporation with no plans to merge with TU. 

#6.  WHO SUPPORTS THIS CHANGE? 
The current Board of Directors (the Directors and Officers) unanimously support this change.  In ad-
dition past presidents; Mike Cooley, John Blackledge Kevin O’Malley and Bob Rice offer their com-
plete support. 

#7.  WHY ARE WE HAVING FINANCIAL PROBLEMS NOW? 
The original offers from the Regional Trout Unlimited representative to the Middle Rogue Steelhead-
ers listed multiple incentives to induce the Steelheaders to give up our independent status and become 
a chapter of TU.  Those offers included the following; “How will dues be spent. . . 22.3% goes di-
rectly to grassroots support (chapters)” and “$10 for each new member comes back to the local chap-
ter”  Over the years since making this offer to the Steelheaders, TU has gradually reduced the money 
returned to local chapter to the point that last year we received a check for $300.  Had the original 
offer not been unilaterally changed by TU National I estimate that we would receive about $2,500 to 
$3,000 per year. 

#8.  WILL TERMINATING OUR ASSOCIATION WITH TU AFFECT OUR 501 C (3) STATUS OR OUR 
STATUS AS A  DOMESTIC NONPROFIT CORPORATION IN OREGON? 

YES. It will bring us back into a position where the club is better able to comply with BOTH the IRS 
501 C (3) regulations and the requirements of the state of Oregon.   

#9.  WHAT DO YOU SEE AS THE FUTURE OF THE CLUB AFTER THE TERMINATION OF OUR  
 ASSOCIATION WITH TU? 
 The (new) Middle Rogue Steelheaders will be an independent club that pays it’s bill WITHOUT using 

any money raised for conservation and restoration.  With 200 members and dues of $30/member the 
club will raise $6,000 and this will be enough to pay our expenses.  In 1993 there were 263 members 
of the original Middle rogue Steelheaders and I believe that within 18 months we can have the mini-
mum of 200 members needed to pay club expenses.  ���������	
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MIDDLE ROGUE STEELHEAD CHAPTER OF TROUT UNLIMITED, 
Inc. 
 
BY-LAWS  Section 3 – The duties of the Officers and Directors shall be as 
follows:  
Establish policy and goals for the Chapter.�
A Guide to Nonprofit Board Service in Oregon (from the Office of the Oregon 

Attorney General) 
Although charitable corporations vary a great deal in size, structure and mis-
sion, there are a number of principles which apply to all such organizations. 
This guide is provided by the Attorney General’s office to assist board mem-
bers in performing these important functions.  

The principal role of the board member is stewardship. The directors of 
the corporation are ultimately responsible for the management of the 
affairs of the charity. Proper stewardship requires that the organiza-
tion’s assets be held “in trust”, to be applied to its charitable mission. 

Directors have a duty to give their undivided loyalty to the charitable cor-
poration. Decisions regarding the organization’s funds and activities 
must promote the organization’s public purpose. 

Directors should be familiar with the organization’s governing documents 
and should follow the provisions of those documents and that the or-
ganization’s mission is being accomplished. 

FEDERAL LAW  
Charitable corporations usually apply to the Internal Revenue Service for 

exemption as a tax exempt organization.  (Requirements for 501 C (3) 
must be met.) Corporations which fail to do so may have their income 
taxed at normal rates, and contributors to the corporate charity may not 
be able to deduct their contributions on their income tax returns. 

Forming a nonprofit organization does not guarantee tax-exempt status. 
The Internal Revenue Service makes determinations regarding the fed-
eral tax-exempt status of nonprofit organizations.  

A charity's organizing document must limit the organization's purposes to 
exempt purposes set forth in section 501(c)(3) and must not expressly 
empower it to engage, other than as an insubstantial part of its activi-
ties, in activities that do not further those purposes. This requirement 
may be met if the purposes stated in the organizing document are lim-
ited by reference to section 501(c)(3).  

STATE LAW  
OBSERVING DONOR RESTRICTIONS All donations must be used in a 

manner which is consistent with the organization’s stated mission. 
However, some donors designate that gifts are to be used for a particu-
lar purpose. It is important to keep faith with donor intentions. The 
board is obligated to see that such restricted funds are used for the 
stated purpose(s). Be aware that most donors expect the majority of 
their contributions to be used for program services. 
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PIE AND CAKE AUCTION TO BENEFIT VETERANS FISHING DA Y 
 
6#�#�.#��%���	#���.!�&%)���)8���,�#�%����4#�����%��� �6�� ��)��2�<�8������2�����-��<���
�%)#!��#�#�'#&�8%#���%���#�	#���+�##�+����)8�&�!���� �%�����##4�����)��+%������-�� �#��#������
�����)���##�#����B��(�E�(>�����+�!%��1�����%�,������, ��#-�

�����!#���1�����#�+�����,�#������%)��)&�1#�����#&�F� ����%1��&�������!#��9��	#���=����)8�"�!-��
��#�'#���8%���%�#)$%!���#�+����)82�+�##�.�#�4+����� )&�33G��+�#����+�)�+���#&�&�!-���%2��#�9����,(
,%���%����#�%#���8��);�

6��,��1����%)�#��8��)�.#�%��������%)##�-�����)4��6��, �-�

�������
�������������

Buy one Hamburger at regular 
price and pay half price for the 

second. 
Offer good for the 2011 Season 
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The complete new (proposed) bylaws that will be voted on at the 7-19-11 Special 
meeting are available for your review on the Middle Rogue Steelheaders: Trout 
Unlimited Chapter 649 website – OR – click on the following link or copy to your 
browser.  
http://www.rogue-steelheaders.org/ufiles/2011,%206-30%20MRS%20Bylaws%
20v3.0.pdf  
The new bylaws are very similar to the current bylaws. All references to Trout Unlim-
ited have been deleted.  A few highlights of the proposed changes include: a name 
change to the “Middle Rogue Steelheaders”, an expanded “Purposes” section that 
states “The primary purposes of the Club shall be; to conserve, protect and restore 
coldwater fisheries and their watersheds in southwest Oregon. Additionally the Club 
shall function for scientific, educational purposes and community service for mem-
bers and the public on angling techniques, to increase angling opportunities and to 
establish activities where members can share ideas on conservation and restoration”.  
Please note the expanded area of coverage that reads “Southwest Oregon”. 
New sections have been added to insure the club’s independent status.  They read 
“Section 3 – The Club shall be an unaffiliated and independent Oregon Domestic 
Non-profit (DNP) corporation. The Club shall not affiliate itself with, contractually obli-
gate itself to, pay dues to, or offer any other considerations to any organization as a 
form of membership in said organization if that membership threatens or limits in any 
way the independence of the Club.” 
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We invite you to join the Middle Rogue  
Stelheaders.  You will: 
· Learn how to catch more fish! 
· Learn where and when to go! 
· Participate in club-sponsored river and 

lake fishing trips! 
· Participate in conservation and enhancement project s! 
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